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MINISTRY OF FOREIGN TRADE 

RESOLUTION 

Tariffs 

New Delhi, the 25th February 1971 

No. 14(5)-Tar/69. —In pursuance of recommendation (6) in paragraph 1 read 
with paragraph 2 of the Government of India, erstwhile Ministry of Commerce 
Resolution No. 14(l)-Tar/68, dated the 7th December, 1908, issued on the Report 
(1908) of the Tariff Commission on the Dyestuff Industry, the Tariff Commission 
has reviewed the quality, prices, and avai’abllity with special reference to the 
requirements of the small-scale sector of the dyestuff industry, and has submitted 
a report covering the period January to December 1909. As a suo motu inquiry 
Into the further continuance of protection to the Industry is due this year, the 
Commission has not considered it necessary to review the whole question of pro¬ 
tection at this stage, and has confined Its enquiry to an examination of the avail¬ 
ability, prices and quality of the 53 intermediates in general and 13 intermediates, 
considered vital lor the small scale sector. In particular. The recommendations 
made by the Tariff Commission In the Review Report are as follows;— , 

(1) The manufncturers/consumers are experiencing difficulty In securing 
raw materials/lntermedlates, and having regard to the fact that sup¬ 
plies of intermediates are not freely available even in foreign couptries 
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and the position Is not likely to improve In the near future, the exist¬ 
ing bottle-necks in their supply should be removed. The following 
suggestions have been made in this connection;— 

(1) There should be greater coordination and cooperation among the 
small and large scale sectors of the Industry. They should be able 
to exchange their products among themselves on the basis of their 
mutual needs and availability. 

(ii) There Is scope for expansion of capacity or setting up of new capacity 

in respect of some of the intermediates where demand outstrips 
supply. New manufacturers should be encouraged to come into the 
field, especially where at present there is one producer of an inter¬ 
mediate. Producers with captive consumption should be encouraged 
to maximise their capacity utilisation and with this end in view 
should, as a first priority, get their import llcence,s for raw materials 
without much difficulty and without having to depend on export 
promotion licences. 

(lii) In the matter of issue of import licences for raw materials, preference 
should ho given to actual users of those raw materials, l.e, those 
who are predominantly engaged in the conversion of these into 
Intermediates to be further converted either by themselves or by 
others Into finished dyestufTs. 

(ivl Some further checks should be imposed on the imports, particularly 
against omnibus export promotion licences, of certain intermediates 
which are already In production or for which adequate capacities 
exist in the country. 

(v) Where intermediates have still to be imported, preference should be 
given to the small scale sector who have no capacity for the manu¬ 
facture of these intermediates directly from raw materials. 

(vl) There is need for selective intensification and rationalisation of con¬ 
trol over imports as well as establishment of regulatory control 
over distribution to ensure equitable sub-division ot available sup¬ 
plies to all sectors of the industry. To thi.s end, and to take advan¬ 
tage of the possible economies through bulk purchasing, it may be 
necessary to canalise Imports of raw materials and/or interme¬ 
diates through a centralised body like the State Training Corpora¬ 
tion. On occasions. It may be necessary to use the same, or some 
other machinery, to compulsorily purchase and distribute a specific 
part of the domestic production of Intermediates in short supply 
in an orderly manner against the genuine requirements of all those 
who do not possess the facility of manufacturing such Intermediartes 
themselves. 

(2) Some steps necessary in the direction of improving the supply position 
in respect of the following key-intermediates, where there has been 
lop-sidedness in Imports, exports and domestic production ^s-a-vis 
the estimated demand, are also recommended.—■ 

(I) In view of the indigenous demand for BON acid, further exports of 
this item beyond the present commitment should not be allowed 
untfi domestic production is able to fully meet the internal de¬ 
mand. 

(li) Steps .should be taken to see that the installed capacity of Diethyl 
Meta Amino Phenol Is raised at least to the level of 100 tonnes 
which Is the estimated demand. The landed cost of the Imported 
product, compared to the price of the Indigenous product, of this 
product at the present exorbitant price does not seem to be justified. 

(iii) While stepping up the capacity of J. Acid and its utilisation, imports 

of this product upto 10 per cent may be allowed to meet the exist¬ 
ing shortage. 

(Iv) It should be po.ssible to step up the domestic production of Ortho 
Anlsldlne, particularly since there is a great deal of unutilised 
capacity for the product. Jt is not prudent to resort to imports. 
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(v) The installed capacity of Ortho Toluldine being more than sufficient 
to meet the internal demand, steps should be taken to improve the 
production to avoid imports which are slightly more costly than the 
indigenous product. 

(vl) There appear.? to be a case for the creation ol additional capacity 
in respect of Paia Toluldine and lor Improving its production. 
Dependence on imports could easily be curtailed. 

(vli) The reduction In the import quota of Tobias Acid from 20 per cent to 
10 per cent is expected to help the utilisation of capacity which Is 
more than adequate to meet the demand, and reduce dependence 
on imports. 

(viii) Since there is considerable unutilised capacity the manufacture of 
Para Anlsldine can be stepped up with a view to reducing depend¬ 
ence on imports. 

(ix) It is inadvisable to allow import of Aceto-Acet-Anllide to such an ex- 
tent as to render a substantial part of the Indigenous capacity Idle. 
Reduction in import would help to Increase the utilisation of Indl- 
^cnous capacity and rGducc clcpcndencG on imports. 

(3) A proper and realistic assessment of existing production (both actual 

and potential) and demand should be made so that the gap between 
demand and supply with a small margin, say 10 per cent of estimated 
demand for unforeseen contingencies, should be filled by imports in 
a planned manner. 

(4) Indigenous prices of some of the Intermediates have shown abnormal 

increases after the grant of protection and have no relationship either 
to these of the imported products or to the ex factory prices fixed at 
the last Inquiry. It is, therefore, desirable to explore the possibility 
Ox iDiroducintf sorn© sort of control> forinfll or iiiformQl, wh©r6by 
produMrs will not be in a position to manipulate the prices to their 
adyant^e unilaterally without the prior approval of the concerned 
autnoritlos. 

(5) The intermediates should be classified according to their purity per cent 

and should bear the ISi mark. 

(6) Accurate data in regard to capacity, production, consumption, sale, etc. 

is not available in respect of even large scale sector of the Industry 
With a view to compiling adequate data, the units should be asked 
to report to the Director General Technical Development (DGTD) 
their progress at periodical Intervals. Producers' as.sociation can also 
organise collection, maintenance and .supply of up-to-date and reliable 
data about the various a.spects of the industry, 

(7) As detailed asse.ssment of capacity, production, quality, prices, mipply 

and demand In respect of the industry is involved, and as the sliua- 
tlon Is liable to change from time to time, sometimes at relatively 
short Inte^als, a Standing Committee consisting of a representative 
each of Directorate General of Technical Development (DGTD) 
Textile Commissioner, Chief Controller of Imports and Exports’ 
Development Commissioner, for Small Scale Industries as w^ell as two 
representatives each of the I>ye and Chemical Manufacturers' 
Associations should be set up. Tnis should be headed preferably by 
a technically Qualjfle^ person of standing who is not directly Interested 
in the production, import or distrlbufion of these products. The 
Committee could keep a fairly continuous watch on th® developing 
situation and offer advise to the executive authorities concerned for 
appropriate and timely action. 

(8) Government should encourage pilot studies by institutions like the' 

National Chemical Laboratory, Poona, on production and other as¬ 
pects of the economy of intermediates, which could piovide guidance 
and expertise for the development of the dyestuff Industry and parti¬ 
cularly the small scale producers. The industry should also in its 
turn develop closer contacts with Institutions engaged in such pilot 
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(9) The policy of protection as now in operation has by and large justified 

itself, as it has helped the industry not only to develop but ^so 
achieve a degree of competitive strength and should, subject to the 
minor operational modifications, suggested in the preceding recom¬ 
mendations, be allowed to continue up to 31st December 1971, i.e. 
when the period of protection to the Industry is due to expire. 

(10) Since the overall enquiry Into the dyestuff industry is due in 1971, there 

may not be any particular need for repeating the six monthly reviews 
as recommended in Report (1968) on the Dyestuff industry. 

2. Goyernipent agree with recommendations (1)(1), (5) and (0), to which the 
attention of the industry is also drawn. 

3. (a) Government have noted recommendations (1) (ii) to (l)(vi), (2) (ii) 
to (2) (ix) and (8) for implementation to the extent possible. 

(b) In so far as recommendation (l)(lli) is concerned, manufacturerB of dye- 
intermediates are already being given import licences on replenishment basis and 
from preferential sources. As regards recommendation (l)(iv), only such dye- 
intermediates, Import of which is otherwise permissible under the Import policy, are 
allowed to be imported against export of dyes under the Import policy, for Re¬ 
gistered Exporters, and there Is no omnibus export promotion hcence. With respect 
to recommendation (l)(vl), It may be noted that some Intermediates are already 
canaUsed through the State Trading Corporation. 

(c) The Industry’s attention is drawn to recommendations (l)(ii), (2) (ii) 
to (2)(ix) and (8). 

4. Government accept recommendations (7), (9) and (10). The Standing 
Committee, referred to In recommendation (7). will be constituted by the Ministry 
of Petroleum and Chemicals & Mines and Metals (Department of Petroleum & 
Chemicals). That Ministry will announce the composition and terms of reference 
of the Committee, which will include matters referred to in recommendations 
(2)(i), (3) and (4) also. 


S. VENKATESAN, Jt. Secy. 
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1 RTW, d't. ^ ^Rld WT^ I 

fnfteaT“5Tftr#<PT Jr tf^wd^STrr — 


( 1 ) PHrfwTtff 'TTm^gn^T v'T rth' srr^ ^ Jf im 

TT T?r t !it?; ^ siTFr Jf ^ jrrrRt ?r7 

Jr'tft % ^n^TTor ^ Jr jtfit | ?iV?: wf^if 

's^^^JrfwTFT ^rr^rmt qrt 

H^iTO qr’’fort ^iPiT’qrf^ i ^ HTiF'a' Jr fwfHlVd 1 ^ qJr t -— 

(i) ^«fr>T % fT^T f^?rr^ #5T'f % ^ ^rfinrrfERT ^rr^^w ctctt 

ftrr '^rrffT 1 ^ ?rT^ft ttett ?rM«q+'diwf 5i*rT RMdi % ^rrtrrr tt 
< 517^ icqrTr ^rr TTm fMJrtrq- if ^^"4 1 

(ii) qrfJrTq^^^erqfl qarierf % 4, ^ h ?rftrq: taw % 

^rEOTT ?rsirqrTTf WWr>4fWTTfrT4t«pTr^5T Pq^IRM t 1 ^ fd^fdlVt 
Tf f44<TT srfr^HErqfeff^TGq^ qTT^^qfi^ ydii<i+ 

^TPr^ffTt^ MlcRir^d fqrqr ^STRT^qrl^ I 

qft ?rq'4t tfTwr qrr ^rfsTwr !pt 4 % jficdif^d qrtsTT 

qff GJrnr if T^frT ftrfffqTf$Trn^%f4^q>’®% 

jTJT^r firqfe^r^ mhAr)' qr fir^T 

T|fipTT!TTin:^ ^rnrt'ff fJrHif'qTl^i 

(iii) qr«%Err?T%?rrqfff ^rs[tfr^%RT^if^fr4rf^q[gTT dr«rNqrinff- 
qdmfqft rrT'jff^^t ^srpff'qff^ 4fsr^^ifqr^RTErqTf^^ r^- 
!T4fq?r«ff if 5qFdfTdqr??r%qTnTifErff4 rtt tn^- 
fn^nff t ERTr5r«m?r?!Tsnftqd ^^qFdfTdqrT^^ 1 

(iv) frihfr: ^if R'sq^ q^sfl % f^PTET ^ 4 ^diKd I'r ffr ^ 5!T«rqT fsnr^ 
%q; t^r R" TiTf^ ciHrdT fd^r^r? t/ fdjrf^r ffR^R ^ 

sTTHTT qr wrqfft qq qrfdqq ?PVf sRiifur etr'Rt rtr rtP^ i 

(v) 4^qr»T?T if, sr^qsq^q^f qrriTffffnif WTRTd'qnTTTq^fnt.Rf^'^ 
dT'iff'^4f ^srnff Trf^ fird% qrfr qroRTqTH t Hf4 rfq/qsqqfff q^r4f 

% fRRK qft^efRdTR^^ I 

(vi) ^qfr ^jq^sg- ?nnqffqrrrqmMftRMdgirdniRd 

qr54%f^ 'MNid‘1 qq qrffqfw¥qifqRqq7q4!TqrRffRR 

rrt 4sftq fqdTR qqfqfqzrwq?fRRWwqff erttrt qr?^qffwnirqqidi 
^ I vf snffsR %'< qfqfnw r if rtw rtr 

qrrqnRqrR3Ff % tHR Rpa% rtet ifh; /wqqr rktr^T qqrqf %RiRid 
qq RT^Tqrq'R tirr ^rirt fqqR lifr 14 “mr % rterr ^ qrqRT 

RIRW+'^f RRTRr ^ I RRT^qRTjR^ WRWR ^ RWT | f% qnTR<qTTt 
RT% ROTRrff qRTRf qff wf+fRiR RiOurd' qn:4 rrt rJt frift t^Tqff qff, 
R^ERtfwwn:^ RSRRfffqRTRf^fimWqrq^'^ ^;fRm r^ qwff, 
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% ?TrtTR TT 

K^siFTfwT%PrdTOf^^T?fr frrftTp^rfV 

TT f^TT I 

( 2 ) srmw q:TT«ff % ^ 5Fj*iTftn rtt 

% #^»T if ^ITW, frirf^ 5W^t, ^ 

^ ^TTT^ TffV fETTfC?!*^ - 

(i) ^o?frol^o'irPd^fSf<Wt ^PT spT^^flTWII^ 

<11 Ait % f'lMio ii dT* ^pprf^ 

^rPTf^ qTRT ^ t gfV 

^T?fV I 

(ii) 1 ?TTR^’^rf^f3HT?tirCT irfipflf ferV ti 
PTTfl^8TtmT^’TnT%*frR- 100 to % P^T T>F, W^PTltW ITfT 

E-% I ?TPiTf?FT^?m!l:ffV ^tq^TT spt’TPfV mng- 
PT^;3!?TK^ !rW#^J5RTir WI?t»TftqT^|I[7TRTI!FT<^mT npft 
qft^TT OTW ftdT I 

(iii) to?n^# afTtrarmn?rq^qft%t^nr ^^3^qr?% lo 
ffftvET fry t mm yr f! ^sntY ^rf^ crT% fanrrR qnftqft 
'j;Tr fw ^ ^1% I 

(iv) srrtf qrr ^rt\^?TPrT atw ftrr =qTl?t, ftfwr: 

^ % tqrr wi?r wr^d srw Promr t i 

sqpnttqrr srr^prtrr §:i 

(v) wrtf zTTJjttr qtF*riitd’ ^r*m ^rp^rftqr Etrqt 'jrrqiTt^pTT’TrqTV 
^3?TKT t ^Wl <, '3Hi*< fqTq ^nt 'll 1^*1 

^rrfqrsnw,^ i 

(vi) t«rfiTftwtir>mT ^inTqrtt^T«iT^^i%^?aqT^ t 

g^Rqnt t sftfqTT sr^^litRFff'n: Mwqtsrrapfrt 
w1w ^ 

(yii) stfirrq- !P^ % srnro 'Ptt t 20 Jrftro 10 srftiM «pt 

^TTqr»PTT %, qrrt ^qttrt 

Tfrw ^ qft tWRT ^ Wiqidl' TT fttT?IT afPT ^ I 

(viii) ^TT qft ?r9^^T tfriw wt! Tfrirrir t ft^iT 

I !lcr: iMNIdl TT ftTt^TT qPT 

(xi) ri^rdaii^iiqn'?E'jj5?Rrm'nia'qfV 

^ ^rtt sTfnjrr t»(TR ^ 1 ?TPTnft t 

di'41'iui qry'Hin^i n^qnfWwiqTdlqrrH'tlidi ^ ^WV 
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( 3 ) fwJTnr TfHm (^rn^nf^ iftt ?r*rrf^cT ^Wr) wk ntn" v ^r^TT 

fT«rr iTCTETT^ f^T^irtT ^TTf% Thr wVt ^ ^ ^ ^ sn^nc, ^fV 

’J^3rr^ T^RTT, ^?r AREildllff TET ^ 1 0 sHTW, WEftftiT] 

% wnmff am f^qr =an%T i 

( 4 ) Tism ^ <hPm'q Tswff i^rvff aft Jr ^r^nim 

tTiNITlr WiqTT !!T^^ ^STPST % ETq 4i'l ^ 

?r qrtf ^ ipT;, ftfEft qr fTTror inV^ifop iiw Mn'm^ 'i R-i- ', 

T>TT% qjt »nTmT qr TTr xt^q ^qr. ^ wnqqr, qwrf^^q xTftTxqf 
*f?r ^ % fqqT ^ «n^ TWVq ^T % qft sm TT*n^ frofftE qft 

Jr q ffr q% I 

( 5 ) qwqqf'iTEifqrrTqqfr q^ff'bvui i 

^■. TE qr tnrqtq qrqq: q^qr qr s>tt qrf^ i 

(e) qt ^RTT % Tsftq % Jr ^ shftt tetke, ^'tt, ^rrir 

% qrt Jr ifft wq7i ^^q^r^sr ^ i qqcq qrr^ q^T% qft Jr irspqrf Jr q??fqT 

Trf^ qft q wfr qqfJr # ^i;qqT qqq-Tqq qx fFFftqfV fwq % q^rfJr^q: (qofqo 

Tofqo) qrr 1 1 #q *fVT«frq %iTfq?qqi^l Jr qroirr e«tt fqwirftq 

?T7TEff % qq^TE, ?PJT«TT^ q«rr qfV sqqrerr "PX qqrJr ^ \ 

( 7 ) T^ftq%ircqfsr Jf «rflRTr, TEnqq, ^q,^rnriqtrrqr fqrafr 
mwq sEmiET ^ ?rV^ Eqq-qqq qr, qnft-qqtft ^srrpr qrq v-^xm qx 
qqrqqEftt, 5rq: trqTxqi^qfJrfEqfsTqTY^qr^'q^ f^rair qqr^frqfr f^qrrq % r^- 
Pi^viRi (RofRoRofro), RT^^qq EHih'fqAitd T^“Tqfr^ % IxT^ fqqnxT RT^qq 
qq iT^' srfJrfqfR a4\x XRqi ert XRrqfqq' REirq RRt qr Eqi'-T^ TpaPifir ^tn Trf^ij i 

^Rqq rcrw ^ qq^ftqJr 'M^qi^qq R^pr^ft ^rt ^rIrr ?> ?fr x^, r^R+i rettir, 
RTRTR RW ?R RETTR^ % fRRXR Jf qxqqi XT Jf qff^ XRTR R ^ I RfJr^ RR^Rff 
jf fjRfR TX RRRR TRIRTX fRRXI^ XU RREff^ RRT RRR qX qR^RTrft 

% flTT E^RfJRR qRR+T^t 5nfRqXEflr q?f RETTR ^ RWV | I 

(8) RxqRx qr> XF^ XTRTRf^ RRtRxrrar, ^ ^ RfRTxff qfT, rettrr qx 

RRT RSRR^ff qRTRf qfV Rsf-sqRXRT % q^Uf RX XTRtfRqr UERRR XTXJr % qt?RT- 
f??R qrXRT RTf^, X^ RTRlfV WfR % fRRRXr RRT fRTfRRT ^ 'tRTR % TETTRqrf 
% frR Tnt-RxrR rrt fuRR?! RRTR q^x Rq??fV 1 1 RxftR qfr qft fJJr RTRtftqr srsRRRf Jr 

RRt RRmETt % RTR fR^FX R^qq? TRlfqR qXRT RT^ I 

( 9 ) RX^R q?t fRRRTR RVfR fRRTq.‘X rMuET^ t, qRtfT TR^T R %RR 
RXfTR % f^RR ^tJr Jf Rfq^, f rJt ^ Rq^ Rf^fRq^-5TRRT SET qxxr Jf Rt R^TRRT 
^E*fr ^ rVx rtrr RTRrtff +i i4^^fr ^ ^snx q^x%, rrt ^4drrf fRqrrfxq^ ^ ^rirf 
RRT ^Jr 31 fWRX; 1 97 1 RSFj RR^R; RUtR % RXWR qfV RRffeT RRER Rq:, 

X^ fRRT RET I 
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TT, %r ( 19 6 8) 5r iif w^ftwitr *fft 

fMk viwi'Vii ^ 11 

2. ET^rn:, ( l) (i), (s) ?T«IT (f) fR-'FTftijff t, fiR TT iPT PTFT 

'(ft fen RTT ft I 

3 . (^) ITWIT^, (i) (ii) ^ (i) (iv), ( 2 ) (ii) ?r (2) (ix) jett (e) 

flFFlftirflr 9^ ^'Nfr'«ld 'FTff % ^ apT ft I 

(^) ^fFF(i) (iii) ffnrif^ ^ ft R-E 3 i^'TCT»ff%f?R%TWf (^fr, 

ft I ( 1 ) (iv) ffT>FTfW % iqRR % 

^Rlft % ij% T‘i 'T5T*fT % ■^TRW •r (iff 

irfd ft ftEFFr ^rr^rnr, ^iRRT-ffrfd % ?rjiTd ft, ^ftr jttttt tt 

JpffTEftJI fd!T?d ffsfSFT NT^’H dfff ft I ( l) (vi) ftnilfOT % Jf II^ 

E^rft WP(R?ff 'RT«f TTR ^ ^ RjfffTT ft I 

(ir) (1) (ii), (2) (ii) ?r (2) (ix) dTi (s) f^'FTf''Tff qx: 

W SHR f^HNI ^JIFTT ft I 

4 . ( 7 ), ( 9 ) d<!n- (lo) fwfwf vT (pftwr qrr^ft ft 1 Thrift trftrf^, 

f 3 iE^ fEqjTfTTT (7) ^ f^irr »m ft, 'rn' toe d«rr TErm .tftx wk 

fT>TT Sig (^^tfwr rT«IT TEm f^’'(TFr) HdHE ffTTT f^RT ^n^iTT I (?ftt ESKiE Efirfd 

% TOE dET r^-di <4 fEwf qft Etw fiFiJi (2) (i), (3) ?r«rr (4) ftroiftiiff ?r 
: 7 n:*Er«rd ((ft ?TTfHR yfff I 
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